                                                                                                                                                          1
                                                                                                                                                        4







Impacts of Public Policy and the State of the Economy on Non-profit Agencies 
Student's Name
Institutional Affiliation
Date

Impacts of Public Policy and the State of the Economy on Non-profit Agencies
Any organization's operation is often influenced by various factors, both internally and externally. For instance, internal factors such as the organizational culture and the organizational structure significantly influence an organization's operating. Moreover, external factors such as competition and other government policies also influence how organizations operate (Leardini et al., 2020). However, in most cases, the impacts may vary since there are different types of organizations: profit-based organizations and non-profits organizations. The difference in the effects is often present among external factors since, in different nations, different policies are governing different types of organizations. To better understand how public policy and the state of the economy affect non-profit organizations, it is essential to seek information from a member of the organization, specifically a leader (Leardini et al., 2020). This is because leaders are often in charge of specific areas and can make decisions in the environment.
Therefore, an interview was conducted to acquire information about the aspects involved in a non-profit organization. Moreover, the interview involved one of the managers in a non-profit organization, specifically a compliance officer. Various questions were posed in the interview to establish in detail some of the issues influencing the organization's operation. Since non-profit organizations carry out processes without making profits, they face financial challenges due to their dependence on financial aid and sponsors. Therefore, based on the interview and other secondary sources of information, various impacts of public policy and the economy's state on non-profit organizations were established. This research paper will depict these impacts and multiple strategies of preventing adverse implications of the public policy and the economy. 
About Non-profit Organizations
By definition, a non-profit organization is an organization or entity focused on furthering a specific social cause or advocating for a shared viewpoint (Striebing, 2017). Moreover, a non-profit organization operates not with the primary aim of making profits. The global economy comprises different types of organizations, including non-profit, that influence the revenue generation inclusive of the individual countries' GDP. Specifically, in the US economy, non-profit organizations exist in one of the three major sectors, that is, the non-profit sector, along with the business and government sector. Moreover, the non-profit organizations in the US economy play a significant role since they account for about 5.3% of the country's GDP and about 9.0% of all wages and salaries in the economy (Abramson, 2016). Therefore, these organizations make up about a trillion-dollar industry and are ranked in the top 50 of the world's largest economies.
Additionally, the existence of non-profits in the economy is influenced by various factors, including policies and regulatory measures, all of which the organizations should comply with. For instance, in the US, the overall definition of non-profit organizations is often provided by the Internal Revenue Service (IRS), which exempts non-profit organizations from paying specific tax under the governance of 501(c) (Abramson, 2016). Moreover, under the IRS's 501(c) code, there are two major types of non-profits, specifically non-profit organizations and not-for-profit organizations, whose main difference is based on their operations. Depending on the specific social cause a non-profit organization focuses on, there are various challenges that it is bound to face. However, the most common challenge is often associated with access to adequate financial resources to facilitate the organization's practices. Other factors, such as public policy and the economy, significantly impact these organizations.
About the Interview Conducted
As previously indicated, to better understand the environment surrounding non-profit organizations in the US, an interview was conducted on one of the leaders in a non-profit organization in the country. Since non-profit organizations focus on furthering a specific social cause, the identified non-profit organization is a social welfare agency governed under the IRS code 501(c)(4), meaning that it is also exempted from paying tax (Aprill, 2018). Therefore, the main aim of the non-profit organization under consideration is to promote philanthropy and impactful positive change through its work. Specifically, it encourages civic leagues that aim to promote social welfare. The leader interviewed was a compliance officer in charge of evaluating and monitoring the organization's practices to ensure that they are performed in compliance with the enacted national and international regulations and laws (Pacella, 2019). Additionally, the compliance officer is also in charge of ensuring that the organization abides by the developed professional and internal standards. 
Based on the information acquired, although the compliance officer's roles are not directly associated with lobbying actions, other leaders in the organization contribute to the overall lobbying. Moreover, the lobbying action is expected to comply with the enacted laws and regulations, which is achieved under the compliance officer's guidance (Prentice & Brudney, 2017). In this case, lobbying involves the act of persuading governments to support or make decisions about a specific social issue. Moreover, the action of lobbying, in this case, goes hand in hand with advocacy since the proposed lobbying actions are often propelled by social problems such as lack of access to quality healthcare services. Therefore, the organization conducts events on behalf of the affected population (Prentice & Brudney, 2017). Besides, the whole process of advocacy and lobbying is guided by the compliance officer's contributions to ensure that no regulations are broken in the process.
Additionally, since lobbying involves actions associated with elected political officials' interactions, this creates a link between the organization and the elected officials (Prentice & Brudney, 2017). The interviewed leader pointed out that the elected officials often significantly contribute to developing policies that are later enacted. Therefore, to effect lobbying, leaders in the non-profit organizations associate themselves with the elected officials to make necessary changes by the government. However, it is often discouraged to only engage in lobbying with the elected officials only, who often include the policymakers since, over time, the leadership of a nation changes (Aprill, 2018). Therefore, lobbying should also include engaging the people in society to change their minds since this automatically facilitates the change in the nation's leader's and policy maker's points of view. 
Moreover, through all these processes carried out by the social welfare non-profit organization, a significant impact on policy development is evident. For instance, based on the collected information, through lobbying, some of the outcomes often involve developing and enacting policies and regulations to solve the established social problems. Specifically, in the case of limited access to quality healthcare services, an outcome of lobbying would involve the development of an act focused on availing quality healthcare services to the affected population (Aprill, 2018). Although these organizations influence policy development, they have to abide by the developed regulatory measures to ensure that the policies and regulations implemented are in line with the regulatory measures, requiring a compliance officer's functions. Furthermore, the implementation of these activities as carried out in a social welfare non-profit organization is often influenced by public policy, which in various ways may inhibit the lobbying processes. The economy's state may also be affected, which may involve the lack of adequate public funds sourced from collected revenue to implement the government's required decisions (Aprill, 2018).
About Public Policy
In order to maintain a healthy working environment for all organizations in the country, the federal, state, and local governments play a part by enacting required policies and regulations to govern the economic environment. Moreover, an excellent way through which the governments play a role is through the development of public policy. According to Cairney (2019), public policy refers to the government's actions in response to any problems in society. These actions may involve various regulations, government laws, and court decisions. Moreover, various factors are often considered in public policy development to ensure its effectiveness in addressing the social problem. Consequently, public policies result from compromise, considerable debates, and the consideration of inputs from various institutions and organizations in the government and interest groups with the public (Cairney, 2019). Therefore, public policy influences various economic entities, including non-profit organizations, by providing rules and regulations these organizations should abide by.
How Public Policy affects Non-profit Agencies
Based on the interview conducted, it is apparent that public policy significantly impacts non-profit organizations' operations in various ways. For instance, according to Abramson (2016), an excellent example of the multiple ways through which the non-profit agencies are affected by public policy is through Federal Policy decisions. In the US, the Federal Government enacts regulations and policies that often apply to all states addressing various social issues, including non-profit organizations. Therefore, the Federal Government's decisions often affect the practices of non-profit organizations significantly. For example, since the Federal Government enacts policies such as the federal tax, regulatory guidelines, and spending, these are then translated to influence the country's functions, size, shape, and role of non-profit organizations in the country (Abramson, 2016). Specifically, the federal tax policy dictates the specific types of organizations that qualify to claim tax exemption. 
Additionally, the public policy defines the allocation of funds in different sectors in society; this includes the charitable donations that non-profit organizations receive from the Federal, state and local governments. This is a significant way through which public policy affects non-profit organizations' operation since most of these organizations depend on the funding provided through donations (Lu & Zhao, 2019). Therefore, the provision of adequate funds and contributions to the non-profit organizations by these governments enables the organizations to balance their demand and supply, facilitating their ability to meet the needs of the populations they address. Thus, if the public policy dictates a reduction in the amount of funds provided to the non-profit organizations, this may result in adverse outcomes. The verdict on the amount of money offered to non-profit organizations defines how public policy affects non-profits.
In the US, not all non-profit organizations can be involved in the lobbying process, influencing their operations in achieving the organization's goals. According to Abramson (2016), public policy, specifically the Federal regulations, defines non-profit organizations' functions under the IRS codes. In this case, these regulations also explain the specific sections that the non-profit organization should spend the funds received from donations. For instance, non-profit organizations governed by 501(c)(3) often aim to provide charity to the less fortunate. Moreover, based on the code, these charitable organizations cannot spend a substantial amount of the received funds on lobbying and cannot take sides in partisan political activities. Besides, there are more limitations in the practice of non-profit organizations that result from Federal regulations (Abramson, 2016). For instance, non-profit charitable organizations are discouraged against using the received funds from the donors to govern non-profits' contract and grant relationships with the government, among other limitations.
The State of The Economy
Any nation's economy is often defined by various factors that determine its state and the anticipated changes in the future. For instance, an economy is often influenced by both the macroeconomic and microeconomic factors, such as the unemployment levels, monetary and fiscal policy, productivity, inflation, GDP growth rates, exchange rates, and also the state of the global economy (Hellström & Walther, 2019). These factors often vary in terms of the magnitude of impact they have on the state of the economy in a nation, especially between developing and developed nations. For instance, third-world countries are often characterized by high rates of inflation and high unemployment rates, which signifies a high impact of these factors on the nation's economy. However, in developed countries, certain aspects such as unemployment rates often have minimal impact on the state of the economy. In this case, an analysis is done on the economy in the US, which is a developed country. 
How the State of the Economy affects Non-profit Agencies
As previously indicated, the state of the economy is often influenced by various factors that are then translated to affect non-profit organizations' operation. An excellent example of the multiple ways the economy affects non-profits is through the marginal tax (Abramson, 2016). Generally, once the rate of taxation increases in the economy, things become more expensive as organizations seek to maintain their profit margins. However, since non-profit organizations entirely depend on financial aids and donations from different organizations in society, high marginal taxations often negatively influence their access to adequate finances to run the organizations. Consequently, when the taxes increase, non-profit organizations' ability to continue giving to society decreases. Moreover, this influences more than the non-profit organizations and the community as a whole since various populations depend on the help provided by these organizations.
Furthermore, another aspect that defines the economy's state is Federal Government spending. Government spending often influences the number of finances in the economy used to provide utilities to the population. As a result, this significantly affects the state of the economy since there may be an increase in the number of people in need of utilities' services while there are no adequate utilities. The finances provided by the Federal Government often influence the operation of non-profit organizations in various ways. For instance, according to Abramson (2016), the Federal Government spending on the provision of incentives significantly affects the demand for non-profit organization services such as the provision of basic needs. Specifically, once the Federal Government reduces the spending on food-related programs to help those without the ability to acquire food, more people in the economy result in visiting non-profit organizations to obtain basic needs. Consequently, this influences the non-profit organizations' procedures, especially their ability to meet the affected populations' needs. 
Recommendations to Reduce the Adverse Impacts
Various research studies have been conducted on how public policy and the state of the economy affect non-profit organizations. The establishment of more information on this issue has also facilitated the proposal of various recommendations to reduce the adverse impacts. For instance, according to Abramson (2016), one of the viable recommendations is the minimizing the restrictions already placed on the non-profits' ability to lobby and influence the electoral activities, specifically those governed under IRS code 501(c)(3). Although it is a possible recommendation, it requires more evaluation and discussions with the policymakers and other relevant individuals. The non-profit organizations are often constrained to contribute to lobbying actions and other related electoral activities. However, easing these constraints would create a conducive environment for non-profit organizations to genuinely and freely air their concerns and interests. 
Additionally, one of the significant roles played by non-profit organizations is advocacy. For instance, the non-profit organization from which the interviewee in the study belonged focused on airing the less fortunate's needs and interests, which is an excellent example of a social welfare organization's advocacy role. Therefore, another viable recommendation involves the expansion of the non-profit's sector advocacy capabilities (Abramson, 2016). Although this recommendation is a long-term event, it is viable and would help reduce public policy's adverse impacts. Specifically, individual non-profit organizations should be encouraged to seek a more considerable body also to represent their needs. For instance, they should join organizations such as the National Council of Nonprofits, which would advocate on their behalf. Moreover, the advocates in non-profits should also develop policy agendas that advocate for developing both proactive and defensive policies. These policies include various goals, such as the increase in the funding provided.
Conclusion
Conclusively, public policy and the economy's state vastly impact the operations of non-profit organizations in all economies. Specifically, in the US, whereby non-profit organizations are part of the three major sectors in the economy, Federal government decisions on public policy greatly impact non-profit organizations' performance. Moreover, based on the information acquired from research articles and interviews conducted, various leaders in these organizations interact with these impacts. For instance, the compliance officer is often an active leader on issues associated with abiding by the industry's enacted regulations both internally and externally. 
Additionally, public policy, for example, the Federal policies, significantly influences non-profit organizations' performance. For instance, the governing regulations on the definition of non-profit organizations influence the size and function of different non-profit organizations. Moreover, the criteria of classifying non-profit organizations under IRS 501(c) offer limitations of these organizations' different roles. For instance, various non-profit organizations lack the capability to engage in lobbying. This significantly limits the organizations' ability to air their needs and interests. Besides, these regulations also influence the number of funds allocated to non-profit organizations that facilitate their operations. Additionally, they also govern the usage of these organizations' donated funds. 
Furthermore, the state of the economy also influences non-profit organizations' operation. For instance, the economy's state is often influenced by factors such as tax rates and the release of funds from the government. Therefore, once the monetary taxes rise, the outcome is felt by non-profit organizations depending on donations from other organizations who reduce their contributions aiming to maintain their profit margins. Moreover, government spending also influences the operations of non-profit organizations. For instance, once the Federal Government reduces their spending on various programs such as food provision programs, most people turn to non-profit organizations. 
However, various recommendations can be adopted by different non-profit organizations in the non-profit sector to reduce the adverse impacts of public policy and the state of the economy. These recommendations include reducing the limiting regulations in defining non-profit organizations and the expansion of non-profits' advocacy. Besides, more research is needed to establish more recommendations and evaluate the provided suggestions' applicability.
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